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246thMINUTES OF (SPECIAL) MEETING OF THE FINANCE AND CONTRACT 
COMMITTEE HELD ON 24.12.2014 AT 3.00 P.M. IN THE COMMITTEE ROOM OF 
THE MUNICIPAL CORPORATION, CHANDIGARH. 

PRESENT :-

Sarv./Sh.:-

1. Harphool Chander Kalyan Mayor 

2. V.P. Singh, IAS Commissioner 

3. Anoop Sunny Gill Councillor 

4. M.P. Kohli Councillor 

5. Pardeep Chhabra Councillor 

6. Saurabh Joshi Councillor 

7. Rajinder Kaur Councillor 

8. Rajiv Kumar Gupta, PCS Secretary 

OFFICERS PRESENT :-

Sarv./Sh./Smt.:-

1. Sunil Bhatia, PCS Additional Commissioner-I 

2. Dr. Sarita Malik Additional Commissioner-II 

3. Mukesh Anand Chief Engineer 

4. Desh Raj C.A.O. 

5. M.S. Kamboj Supdt. (Slaughter House) 

The Secretary welcomed the Mayor, Councillors and Officers present in 

the 247th (Special) meeting of the Finance & Contract Committee. 

AGENDA ITEM NO. 247.1 

Auction of 32 booths and One Chill Room of Modern Air Conditioned 
Fish, Meat and Poultry Products Market, Sector-41, Chandigarh on 
monthly license fee basis. 

The Secretary placed agenda item No.1 before the Committee for 

consideration. 

The Commissioner apprised the committee that the Corporation had 

conducted the auction on 27.04.2010 for 12 booths on lease hold basis for a period of 
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99 years and one chill room on monthly license fee basis. As the response to the 

auction was not satisfactory, the Committee cancelled the auction.  Subsequently these 

booths were put for auction again on 24.09.2010, but the response was not satisfactory 

for 2nd time also. Ultimately it was decided not to conduct the auction.  

After the failure of auction of said booths and Chill Rooom, the F&CC 

decided to rent out these booths on monthly rent basis in its 202nd meeting and the 

case was forwarded to the Finance Secretary-cum-Chief Administrator, U.T. 

Chandigarh for according approval to rent out 12 booths and 1 chill room of said market 

instead of auction on lease hold basis. 

The Commissioner further apprised the committee that when the case 

was moved to the U.T. Administration for obtaining the approval for renting out these 

booths on monthly rent basis, in the meantime a Civil Writ Petition No.3067 of 2010 

titled as Bahadur Prasad and others Vs. U.T. Chandigarh was filed in the Hon’ble High 

Court. The Hon’ble High Court passed the order as under:-

“The Chandigarh Administration to take a final decision within a 
period of 02 weeks in pursuance of the resolution of the MCC and 
thereafter initiate the process of renting out the booths to the 
eligible persons so as to complete the process of allotment of shops 
within the next two months. 

A meeting under the Chairmanship of Home Secretary, Chandigarh 

Administration was held and it was decided to make one more effort for auctioning of 

the booths in fish market on lease basis and MC Chandigarh will consider to fix the 

reserve price for the auction. 

He further apprised the committee that in view of the order of Hon’ble 

High Court and decision of the committee headed by Home Secretary, U.T., 

Chandigarh, the Corporation wrote to the Administration that the directions were issued 

to the Administration and they should file the application in the Court, but the 
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Administration replied that the matter is being dealt with by the Corporation, therefore, 

they should move the application in the Hon’ble High Court. The Corporation moved an 

application in the Hon’ble High Court to seek the permission to allow for auctioning the 

booths of fish & meat market, Sector 41, Chandigarh once more. The C.M. No.9701 of 

2014 in CWP No.3067 of 2010 was heard by the Hon’ble High Court on 28.11.2014 and 

passed the order which is placed at Annexure ‘D’ of the agenda item. He further 

apprised that on the same morning a meeting was held at Raj Bhawan under the 

Chairmanship of His Excellency Administrator. In the meeting it was decided that this 

being a special purpose market the booths should not be given on long term lease, but 

only for the shorter duration. It was further decided that in case the death of licensee 

during the period it could transferred to the legal heir. The Municipal Corporation has 

been directed not to convert these licenses into long term lease or freehold. Now the 

permission of the Administration has been received to rent out these booths on the 

monthly license fee basis.  He read out the reserve price of all the booths for renting out 

on monthly license basis including the rent of Chill Room and this reserve price has 

been published in the newspaper, but that reserve price was fixed in the year 2011, 

therefore, in view of the gap of period a new reserve price has been 

proposed/assessed by the Engineering Department on the basis of present collector 

rates.  The proposed reserve price is also attached with the agenda item. 

The Chief Engineer apprised the committee that the reserve price is fixed 

either on the basis of collector rate or market rate whichever is less. 

The Commissioner said that this market was a special purpose market in 

which fish, meat and poultry products would be sold. It is not a commercial market. He 

further said that the licensee would sale the particular items, but the rates has been 

calculated according to the commercial market. He further said that as per the CPWD 

manual the rate has been calculated @ Rs.230/- per sqft. He further read out the 
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additional terms and conditions added by the Administration in the already approved 

terms and conditions by the F&CC. He further apprised that there was no delay on the 

part of Municipal Corporation. 

The Commissioner said that there was no fault on the part of Corporation, 

although the meeting was held on 28.11.2014, but the approval was obtained on 

18.12.2014. He further apprised the committee that this market was constructed by the 

Administration and transferred to the Municipal Corporation in the year 2009. 

Sh. Saurabh Joshi invited the attention of the committee towards the 

some illegal shops in Sector 43, Chandigarh near Apni Mandi and Atawa round about. 

Sh. Pardeep Chhabra said that there were so many illegal meat sellers in 

the vicinity of Chandigarh and suggested first of all there should be ban on illegal 

slaughtering and selling of meat in the nearby villages and colonies, otherwise the 

booths of fish & meat market Sector 41, Chandigarh would not be rented out on a 

suitable rent. 

The Chief Engineer told that the present reserve price had been 

calculated on the commercial rate, whereas this market is for a specific purpose. 

The Commissioner apprised the committee in the year 2011, the reserve 

price of the booths bearing No.1 to 12 and 13 to 24 was fixed Rs.28,193/- each and 

now it has been proposed Rs.42,240/-. Now the F&CC is to decide the reserve price of 

the booths. The main objective is to start this market. 

Smt. Rajinder Kaur Rattu suggested that the booths should be rented out 

at least for 3 years.  

The Mayor directed the Supdt. Slaughter House that the illegal selling of 

the meat should be stopped in the city. 
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Sh. Pardeep Chhabra also said that the meat was being brought in the 

city from the nearby districts.  

The Supdt. Slaughter House said that the MOH office could challan only 

for Rs.500/- and could not remove their kiosks etc. He said that the Enforcement Wing 

should associate the team of MOH. The MOH Wing cannot lift the live chicken because 

there is no provision of bird slaughtering in the Slaughter House. 

Sh. Saurabh Joshi opined that in view of the specific purpose of this 

market, the present proposed reserve license fee should be reduced. He further said 

that general public would not visit to this market and asked the rate of Sector 21 meat 

market. 

The Supdt. Slaughter House said that the booths of Sector 21 meat 

market had been leased out on very cheaper rate i.e. Rs.400/- per month. 

Sh. M.P. Kohli said that unhygienic meat was being sold in the city. 

The Commissioner said that a meeting should be convened with the DHS 

at the earliest, so that the illegal selling of meat should be stopped as the licenses for 

meat selling had been issued by the Director Health Services, U.T., Chandigarh. He 

further said that the Enforcement Wing and Police Force would also be provided to 

remove the illegal meat sellers.  

“It was decided that a drive for removing illegal meat 
shops be conducted by the Enforcement Wing and 
M.O.H. Wing of the Corporation. 

It was also decided that request be made to the S.S.P. to 
provide suitable Police Force to carry out the smooth 
drive.” 

Sh. Pardeep Chhabra said that only the persons would participate in the 

auction those were already in this business, but the numbers of booths are 32. He 
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further suggested that the booths should be auctioned according to the alternative 

numbers. 

The Additional Commissioner-I apprised that Chill Room was a common 

facility. The licensee can keep his meat in the Chill Room @ Rs.100/- per quintal per 

day. He further apprised that this Chill Room would be run by the separate licensee. 

The Chief Engineer told that as the market laying unattended for a long 

time and an amount of approximately Rs.3.00 lacs would be incurred for repairs. 

Sh. Saurabh Joshi suggested that to begin will only 50% booths i.e. 16 

booths should be placed for auction on license basis. 

The Additional Commissioner-I apprised the committee with the 

dimension of the booths of 3 wings of the market. 

The Supdt. Slaughter House apprised the committee that originally the ‘C’ 

block having 6 small booths, 2 big wholesale booths and chill room was constructed for 

the fish market only. ‘A’ and ‘B’ Block had been constructed later on for the sale of 

meat and poultry products. He suggested that the booths of ‘A’ & ‘C’ block should be 

placed for auction on license basis. 

The Additional Commissioner-I suggested that the 18 booths should be 

placed for auction i.e. 1 to 12 of ‘A’ block and 25 to 30 of ‘C’ block. He further said that 

booth No.32 & 33 and 31 i.e. chill room also the part of ‘C’ block, therefore, full ‘C’ be 

placed for auction. He further suggested that frozen meat products should also be 

allowed in that market. He further apprised that the service tax i.e. 12.36% would be 

payable by the licensee in addition to the license fee. He further apprised the 

committee that the old reserve price had been published in the newspapers, now the 

corrigendum would be issued for the new rates. 
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Sh. Saurabh Joshi suggested that one booth for war widow and one for 

handicapped should be kept reserved. He further suggested that the reserve price of 

wholesale booth can be increased, but the rate of other booths should be reduced. 

The committee observed that 2 booths should be kept reserved for 

handicapped only. 

Sh. Saurabh Joshi said that the proposed price of shops is very high.  The 

local monger will not be able to take these shops such a high price. He suggested that 

the price should be lower particularly keeping in view that our first intention should be to 

start this market. He further said that the methodology adopted by the Engineering 

Wing for fixation of reserve price is same for all commercial properties, whereas the 

present case of a special purpose market, where only fish, meat and poultry products 

could be kept. He requested that price should be lower. 

The Commissioner said that in the first time we should keep the reserve 

price as proposed/calculated by the Engineering Wing of the Municipal Corporation, if 

we do not succeed then the reduction in the reserve price could be considered later on. 

After this the Commissioner invited the attention of the members to the reserve price for 

the Chill Room, which was earlier approved as Rs.16,666/- per month, but now as per 

the Engineering Wing calculation, it is coming to be much higher. 

The Additional Commissioner-I apprise the Committee that chill room is 

service facility and could not be compared to shops. He informed the Committee that 

earlier decision of F&CC in the year 2011 was based on the cost of running the chiller 

facility and revenues to be received from that. This has to be kept in mind because the 

rate for usage of chiller has also be fixed at Rs.100/- per quintal per day. Therefore, 

while calculating the rent for the chiller room the revenues which could be obtained and 

the costs (electricity) which needs to be incurred has to be kept in mind. From the year 
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2011 the electricity tariff has gone still higher. If we keep the charges for usage of 

facilities, same as earlier (i.e. Rs.100/- per quintal per day) then even the price 

proposed in the year 2011 may not be viable now. Otherwise the charges for using the 

facility of chill room will also have to be enhanced. 

The Additional Commissioner-I apprised the committee regarding the 

dimension and expenses on chill room and apprised that earlier the F&CC fixed the 

reserve price of Rs.2.00 lac per annum i.e. divided by 12 = Rs.16,666/-. He further 

apprised that the rate of keeping the meat in the chill room was fixed Rs.100/- per 

quintal per day. Therefore, the rate of keeping the meat in chill room will have to be 

enhanced. 

Sh. Saurabh Joshi asked the dimension and capacity of the chill room. 

The Supdt. Slaughter House told that the dimension of chill room is 

21’x15’ and capacity is to preserve the 20 quintal fish meat and poultry products. 

The Additional Commissioner-I suggested that the chill room should be 

licensed out only for one year in view of the economic factor. 

The Committee was of the view that the material would be kept in the chill 

room only by the licenses of fish, meat and poultry market Sector 41, Chandigarh, 

outsider would not be allowed at any cost. 

Sh. Saurabh Joshi suggested that the chill room should be clubbed with 

the wholesale booths because it would be the necessity of the licensee of the 

wholesale booths to have a chiller facility. 

Sh. Anoop Sunny Gill also supported the suggestion of Sh. Saurabh 

Joshi.  



9 

The Commissioner asked the views of the Committee, if the chill room is 

not obtained by anyone the Corporation can operate it itself or not. 

The Additional Commissioner-I said that in case the chill room was not 

licensed out, the booths would be rented out IN AS IS WHERE IS BASIS. 

It was also decided that cooking would not be allowed in the market. Only 

the selling of raw material would be allowed. 

“The Committee noted that modern fish, meat and poultry 
products market Sector 41, Chandigarh was transferred to the 
Municipal Corporation, Chandigarh in the year 2009. 

The Committee also noted the approval of Administrator for 
renting out these booths on short term lease basis and further 
conditions included in the above approval. 

The Committee felt that this is a special purpose market 
wherein only fish, meat and poultry products are to be sold. 
Therefore, the business in this market cannot be compared to 
a normal market place. 

The Committee was of the view that the reserve price 
proposed in the agenda note is very high, particularly because 
the formula used by the Engineering Wing for calculation of 
the reserve price does not make any discrimination between 
different kinds of commercial activities. In this particular case, 
where the special purpose shops are to be given on license 
basis, the reserve price needs to be kept lower. Further this 
market has been lying unused for a long time now and the 
efforts to sell it on long term basis have already failed. It is 
important for the Municipal Corporation, Chandigarh to start 
this market at the earliest in the public interest. Keeping this 
in mind the F&CC decided that a lower reserve price should be 
fixed for these shops. 

The Committee further noted that in the details of calculation 
of reserve price provided by the Engineering Wing, the 
proposed reserve price has been split into 2 parts. First part is 
regarding usage of area inside the shops, while the second 
part is for super area (common area). 

The Chief Engineer had explained in the meeting that since the 
super area is also covered from the top it is calculated as per 
the method of calculation of rent. 

The Committee felt that if this area had not been covered, it 
would not have been included in the reserve price as is 
generally the situation in all markets in Chandigarh. 
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The Committee was of the view that this portion of super area 
should be kept out of the reserve price for the shops. Keeping 
the above in view the Committee decided to fixed the reserve 
price at the nearest higher thousand rupees as proposed by 
the Engineering Wing for the covered area of the shops, which 
is as follows:-

1. Booth No.1 to 24, @ Rs.32,000/- per month per booth. 

2. Booth No.25 to 30 @ Rs.29,000/- per month per booth. 

3. Booth No.32 & 33 @ Rs.59000/- per month per booth. 

The Committee further felt that it will not be prudent in the 
commercial interest of Municipal Corporation, Chandigarh to 
put all the shops in one go. It was decided that to begin with 
only Booth Nos.1 to 12, 25 to 30 and wholesale booth Nos.32 & 
33 along with chill room be let out in the first instance. 

Regarding the chiller room, since the reserve price is to be 
worked out on cost place basis, the Committee decided to 
keep the same reserve price as was price fixed by F&CC in the 
year 2011. 

Since the reserve price is being fixed at a lower level (same as 
in the year 2011) the committee decided that it should be let 
out only for one year in the first instance, during which better 
understanding of commercial viability of chiller room could be 
had. Since the chiller room services have been kept at a 
subsidized level (Rs.100/- per quintal per day, the same as in 
the year 2011), it was further decided that the usage of the 
chiller room facility would be restricted to the shops of this 
market. 

The F&CC further felt that even with this reserve price it is not 
certain, whether these shops would be commercial viable. 
Therefore, it was decided to allow selling of other frozen 
products also besides fish, meat and poultry products, to 
improve the viability of these shops. 

In social interest it was decided to reserve one shop for the 
handicapped, however, the reserve price would remain the 
same. The definition of handicapped would be the same as 
that required for a Government service in handicapped 
category. 

The Additional Commissioner-I was authorized to decided 
which shop number would be kept reserve for handicap. 
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It was further decided that booths would be licensed on AS IS 
WHERE IS BASIS. Even if the chiller room is not licensed out 
the license holders will have no claims towards the Municipal 
Corporation, Chandigarh. The condition to this effect should 
be specifically included in the terms and conditions of the 
license. In view of maintaining proper hygiene in the market it 
was decided that cooking should not be allowed in these 
shops. 

The meeting ended with a vote of thanks to the Chair. 

Secretary, 
Municipal Corporation, 
Chandigarh. 


